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A smart approach to energy efficiency in Ukraine 

In early April the E5P funded UREEFF (Ukraine 
Residential Energy Efficiency Financing Facility) 
programme was officially launched in Ukraine.  
The E5P and Swedish Sida grants of €17.25 
million and €2.25 million respectively will 
leverage funds of approximately €100 million 
for this residential energy efficiency 
programme known in Ukraine as IQ Energy.  

The programme has been designed by the 
EBRD to promote residential energy efficiency 
measures in a country which contains one of 

the largest housing stocks in Europe (over 10 
million buildings). The launch, held in Kiev, 
was well attended with Ukrainian dignitaries 
including Finance Minister Natalie Jaresko and 
representatives of E5P donors from the EU, 
Demark, Germany, Sweden and Poland.  

An intelligent approach to energy efficiency 

Ukraine is consistently rated as one of the 
most energy wasteful countries in Europe. 

Therefore improving residential energy 
efficiency is a critical development  

(from left) Mr Victor Marchenko, Director, Ministry of Economic Development and Trade of Ukraine, Mr Artem Shevalev, Deputy 

Minister of Finance of Ukraine,  Mr Valeriu Triboi, Deputy Minister of Economy of Moldova, Mr David Lezhava, Deputy Minister of 
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presentation on the newly launched 
IQ Energy programme.  

Attendees included delegations from 

the World Bank, EIB, NEFCO, EBRD 

and USAID; representatives from 

several of Ukraine’s regional 

municipalities, its Ministry of 

Economic Development and Trade 

and Ministry of Regional 

Development; and representatives 

from Norway, Poland and Sweden.  

efficiency improvements and 
information on how to apply for 
financing  assistance from IQ energy 
programme.   

More than 150 people attended a 
seminar hosted by E5P in mid-April 
that discussed financing options and 
governance for municipal 
investments in Ukraine.  

The seminar was held in the Western 
Ukrainian city of Ternopil.  The 
seminar was opened by Stepan Barna 
- Head of Ternopil Regional State 
Administration and the Mayor of 
Ternopil Serhiy Nadal, and focused 
on municipal investment in the 
energy efficiency sector. It included a 

(from left) Yulia Shevchuk, Chief Investment  

Adviser, NEFCO, Andriy Parinov, TA Expert, EIB, 

Stepan Barna, Governor of Ternopil Oblast, Anders 

Lund, E5P Manager 

Insulating a better future in Western Ukraine  

in the challenge to build a 
sustainable economy for Ukraine.  

The IQ Energy programme will 
demonstrate the financial benefits 
of energy efficiency and encourage 
Ukrainians to take a smarter 
approach to energy in their homes 
through concrete investments.  It 
will also help Ukrainian citizens to 
calculate their energy use and 
provide advice on how to reduce 
heat losses. The programme draws 
on best practice from 22 countries 
and will make new technologies, 
equipment and materials available.  

Signing of the E5P Grant Agreement and NEFCO  

loan in Ivano-Frankivsk  

The UREEFF, or IQ energy (its 
brand name in Ukraine), is the 
EBRD’s first ever residential 
energy efficiency programme in 
Ukraine.  It is being implemented 
through partner-banks 
UkrSibbank, OTP Bank and 
Megabank, which all have strong 
networks of branches across 
Ukraine. It is hoped that another 
two or three banks will join the 
programme before year-end.   

The programme has a dedicated 
website ww.iqenergy.org.ua 
which contains  videos on energy 

Seminar helps spread bests practice for cities 

22,000 children who attend the city’s 

educational bodies.   

The project’s signing ceremony took 

place at one of the kindergartens in 

Ivano-Frankivsk, which has already 

benefited from the introduction of 

energy efficiency measures thanks to 

NEFCO. Attendees at the signing 

ceremony included the Mayor of 

Ivano-Frankivsk, Ruslan Martzinkiv 

and representatives from Ukraine’s 

Ministry of Economic Development 

and Trade, and the Ministry of 

Finance.  

 

-Frankivsk. The project will introduce 
energy efficient technologies and 
materials to the kindergartens, 
schools and health clinics of Ivano-
Frankivsk.  

The funding is made up of a €5 
million loan from NEFCO and a €2.4 
million grant from E5P.   

Improving energy efficiency will 

reduce operational and maintenance 

costs for these essential facilities, 

while also helping cut CO2 emissions 

in the city. It is estimated that the 

overall project will save at least 3,309 

tonnes of CO2 a year, thus helping  

create a cleaner environment for the 

On 17 May NEFCO and EBRD - as 
fund manager for E5P - signed a 
financing package of close to €8 
million for a project to improve the 
energy efficiency of public buildings 
in the western Ukrainian city of Ivano

https://ukrsibbank.com/en/
https://www.otpbank.hu/portal/en/Home
http://www.megabank.net/en/
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Driving down emissions and improving mobility in Georgia  

Sustainable heating project in Balti is E5P’s first  

project in Moldova  

Taipei joins E5P 

Biomass is regarded as a fuel of high 
potential in Moldova, and it is 
estimated that its use in district 
heating for Balti will save as much as 
20,000 tonnes of CO2 each year - the 
equivalent of taking more than 4,000 
cars off the road.  The project will 
benefit approximately 70% of the 
inhabitants in Balti, Moldova’s 
second city. 

The E5P grant agreement of €3 
million to improve district heating 
in the Balti Region of Moldova was 
signed on the first day of April this 
year. The project aims to introduce 
the use of biomass and reduce the 
district heating system’s 
dependence on natural gas and 
coal. It is the first E5P project in 
Moldova.  

In May, the Taipei Representative 

Office in the UK signed an agreement 

with the EBRD to become a donor to 

E5P  for projects in Armenia and 

Georgia. The agreement signed by 

the Ambassador Chih-Kung Liu  and 

EBRD President Sir Suma Chakrabarti  

sees the country pledge a total of 

US$ 300,000 to E5P to be split evenly 

between the funds for Armenia and 

Georgia.  

(from left) Anders Lund, E5P Fund Manager, Lin O’Grady, Associate Director, EBRD, Octavian Calmâc, 

Deputy Prime Minister and Minister of Economy of Moldova 

A €34 million finance agreement, 
which includes a €7 million grant 
from E5P, for a project to improve 
public transport in the Georgian 
capital of Tbilisi was signed during the 
EBRD Annual Meeting on 11 May 
2016.  This is the first signed E5P 
project for Georgia.  

The agreement signed by Nodar 
Khaduri the Minister of Finance of 
Georgia, and EBRD President Sir Suma 
Chakrabarti will help deliver up to 200 
new environmentally cleaner buses, 
which will use compressed natural 
gas and cut CO2 and other harmful 
emissions. The new buses will 
improve public transport service for 
the fast growing city’s 1.2 million 
inhabitants through increased 
reliability, safety and efficiency. In 

(from left) David Lezhava, Deputy Minister of Finance of Georgia, Nodar Khaduri, Minister of Finance of 
Georgia, President Sir Suma Chakrabarti, EBRD 

addition, the project will include 
measures to restructure the existing 
bus routing to improve the speed of 
services and reduce the overall 

congestion. Equipped with low floors, 
the buses will provide better access 
to transport for elderly and disabled 
residents across the city.  As part of 
the project, the EBRD will also 
provide €1.15 million in technical 
cooperation funds to assist the 
development of a Green Cities Action 
Plan for Tbilisi.   
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The Eastern Europe Energy Efficiency and Environment Partnership (E5P) is a multi-donor fund  
established in 2010 to promote energy efficiency and environmental investments in the Eastern  

Partnership countries. The fund merges contributions from the European Union  
and a group of 19 nations which are used as grants to support municipal investment  

projects implemented by the CEB, EBRD, EIB, IFC, NIB, NEFCO, KfW and the World Bank.  

The contributions pledged for Ukraine come to the total of EUR 110 million.  Funds committed for Armenia, 
Georgia and Moldova are close to EUR 70 million.  The European Union is the largest contributor to the E5P fund.    
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E5P projects in Ukraine Agency Total cost 

€ million 
Loan 

€ million 
E5P grant 

€ million 
Status 

1. Mykolaiev Vodokanal Rehabilitation EIB 40 15.54 5.1 Implementing 

2. Zhytomyr District Heating Rehabilitation EBRD 16 10 5 Implementing 

3. DemoUkraina Programme Phase 1 and 2 NEFCO 24.5 8 0.9 Implementing 

4. Ternopil District Heating Rehabilitation EBRD 16.1 10 5 Implementing 

5. Zaporizhzhya Energy Efficiency Project EBRD 9 6 2 To be re-approved 

6. Lviv District Heating Rehabilitation EBRD 31 21 10 Implementing 

7. Energy Efficiency in Public Buildings (ESCOs) EBRD 22.5 20 2.5 Implementing 

8. EPC in Public Buildings, Kiev NEFCO 9.3 5 1.5 Implementing – final phase 

9. EE in Public Buildings, Zhytomyr NEFCO 4.7 3 1.35 Implementing 

10. Severodonetsk District Heating NEFCO 6.9 4 2 Approved by Assembly 

11. Lutsk District Heating EBRD 14 10 4 Signed - under preparation 

12. Poltava District Heating EBRD 29.5 15 5 To be re-approved 

13. Ukraine Residential Energy Efficiency Financing 

 Facility (UREEFF) – Investment and TC 
EBRD 105 85 17.25 Approved by Assembly 

14. Chernivtsi District Heating EBRD 16 7 4 Signed - under preparation 

15. Lviv Wastewater Biogas EBRD/

NEFCO 
31.5 20 7.5 Signed - under preparation 

16. Chernivtsi Energy Efficiency in Public Buildings NEFCO 9 5 3 Approved by Assembly 

17. Ivano-Frankivsk Energy Efficiency in Public 

 Buildings 
NEFCO 8 5 2.4 Approved by Assembly 

18. Nordic Energy Efficiency and Humanitarian 

 Support Initiative – NIU programme 
NEFCO 9 3.2 3 Approved by Assembly 

19. Ukraine Higher Education EIB 81 61 10 Approved by Assembly 

TOTAL   483 313.74 91.5   

E5P projects – Regional Fund Agency Total cost 

€ million 
Loan 

€ million 
E5P grant 

€ million 
Status 

1. Armenia – Yerevan Street Lighting EBRD 5.6 3.7 1.9 Signed - under preparation 

2. Armenia - Yerevan Solid Waste EIB/EBRD 35 24.5 2 Approved by Assembly 

3. Armenia -  Kotayk Solid Waste EBRD 4 2 2 Approved by Assembly 

4. Georgia -  Reconstruction of Schools in Tbilisi CEB 22 14 6 Approved by Assembly 

5. Georgia -  Tbilisi Buses EBRD 34 27 7 Signed - under preparation 

6. Moldova -  Balti District Heating EBRD 10 7 3 Signed - under preparation 

TOTAL   110.6 78.2 21.9   

READ MORE ABOUT E5P PROCUREMENT: 
http://www.ebrd.com/work-with-us/procurement/p-pn-160128a.html 
http://www.ebrd.com/work-with-us/procurement/p-pn-141219a.html 
http://www.ebrd.com/work-with-us/procurement/p-pn-150918a.html 
http://www.ebrd.com/work-with-us/procurement/p-pn-47166c.html  
http://www.nefco.org/sites/nefco.org/files/pdf-files/invitation_for_tenders_zhytomyr.pdf 
http://www.nefco.org/sites/nefco.org/files/pdf-files/tender_ternopil.pdf 

http://www.ebrd.com/work-with-us/procurement/p-pn-160128a.html
http://www.ebrd.com/work-with-us/procurement/p-pn-141219a.html
http://www.ebrd.com/work-with-us/procurement/p-pn-150918a.html
http://www.ebrd.com/work-with-us/procurement/p-pn-47166c.html
http://www.nefco.org/sites/nefco.org/files/pdf-files/invitation_for_tenders_zhytomyr.pdf
http://www.nefco.org/sites/nefco.org/files/pdf-files/tender_ternopil.pdf

